CHAPTER 1: FINANCIAL STATEMENTS OF COMPANIES

Question 12

State under which head these accounts should be classified in Balance Sheet, as per

Schedule Il to The Companies Act 2013:

1. Calls unpaid.

2 Intangible Assets under development.

3.  Money received against share warrant.

4 Long term maturity of finance lease obligation.

STUDENT
NOTES

Question 13

From the following information extracted from the books of XY Ltd., prepare a Balance
Sheet of the company as at 31st March, 2018 as per Schedule lll of the Companies Act.

2013:

Particulars X (if "000)
Long term borrowings = N 500
I!,‘.ihare Capital - SHE 390 v

JMAixed Assets (tangible) ﬁ = NCA: PPE2 P 600
| Frade Receivables = ¢ 80 v
JShare Application Money pending Allotment & E2|: &q;.ﬂm'og 10
JArade Payables =» (L 20 «~
Jbserve and Surplus =2 SHF 90
IAnventories = ch 20 «
JALash and Cash Equivalents - cA 120 «~
~Non-Current Investments 2 NeA 200
LProposed Dividend - D |stP 10 o
Question 14
From the following information, prepare the relevant Notes to Accounts:
JBsundry Creditors > O:TP 40
JBills Payables > LT 20
ank Overdraft = (L: 88 10
wUnpaid Dividend = CLiotl 2
JOutstanding Expenses =5 eL:0otL 4
JCalls-in-Advance S o 2
Jnterest accrued on Borrowings = €L bLL 24
JEurrent Maturity of 12% Debentures = (L. 8T8 ILO
JAProvision for Tax = (L:STP 240
JLProposed Preference Dividend = (L:STP 140
W Proposed Equity Dividend =» ¢L:STP 200
Dividend Distribatioh-Tax @20%- -~ -85-.-
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CHAPTER 1: FINANCIAL STATEMENTS OF COMPANIES

Question 15 STUDENT
The following is the Trial Balance of Omega Limited as on 31.3.2022: NOTES
Debit Credit
Land at cost 220 Equity Capital (Shares of 10 each) | 300
Plant & Machinery at cost | 770 10% Debentures 200
Trade Receivables 96 General Reserve 130
Inventories (31.3.2022) 86 Profit & Loss A/c 72
Bank 20 Securities Premium 40
Adjusted Purchases 320 Sales 700
Factor Expenses 60 Trade Payables 52
Administration Expenses 30 Provision for Depreciation 172
Selling Expenses 30 Suspense Account 4
Debenture Interest 20
Interim Dividend Paid 18
1670 1670

Additional Information:
1) The authorized share capital of the company is 40,000 shares of X 10 each.

2) The company on the advice of independent valuer wish to revalue the land at

X3,60,000.

3) Declared final dividend @ 10% on 2nd April, 2022.

4) Suspense account of X 4,000 represents cash received for the sale of some

of the machinery on 1.4.2021. The cost of the machinery was X 10,000 and the

accumulated depreciation thereon being X 8,000.

5) Depreciation is to be provided on plant and machinery at 10% on cost.

You are required to prepare Omega Limited’s Balance Sheet as on 31.3.2022 and
Statement of Profit and Loss with notes to accounts for the year ended 31.3.2022 as

per Schedule Ill. Ignore previous years’ figures & taxation.

Question 16

You are required to prepare Balance sheet and statement of Profit and Loss from the
following trial blance of Haria Chemicals Ltd. for the year ended 31st March, 2021.

Haria Chemicals Ltd.

‘4al Balance as at 31st March, 2021

g el | | particulars z Particulars ., ec g
wiP) _rinventory =08 = cil 6,80,000 1’:i'quity Capita7 (Shares of ¥10 each) | 25,00,000
ftn Y ct1 | Y Furniture =» PPE 2,00,000 1% Debentures — WNCL:UTB 5,00,000
STT § JDiscount = 0OF 40,000 nk loans — NeL: LT 6,45,000
JlLoan to Directors =» |2A | 80,000 Efade payables — ¢€L:TP W2,81,000
L Advertisement «» 0f | 20,000 j:sales — RFD 1 42,68,000
LBad debts = oF 35,000 Rent received - 0l 46,000




Nota fo  Accounts Lab
NO\'EQ:-Cnm\GcL n vamhm1 of wiP, En S\T

P Retbgee L Amount |
Et-t)pmma Invminnd of WP, Py, SIT ' £20000 :
Ea?. um\‘“a fventony of WIP &1, #61 E 223000 E
i R
NOTE 43Bupeshy Plant £ Exyoment
Rirtitubore Lot Auwnulomed Depresfation WOV
(s bioow) (Net Biocte)
I furnlbare 200000 - A00OO
2 Plant 2 Nathine 260000 146000 TI4H00
3. fxlured 300000 - 300000
A Feenold tand ISHbooo - 1STbooo
S. Tools ¢ Equipments 245000 - AST00
3005000
Note |2 ;- Other Expencet Note 7 Cath £ Coty Sqpivalents
=P R
' 1+ Deount | AOOtD 11 Bank : Cuvrent ol | 4SDCD |
' & Adwertitoment i Q0000 112 (aa | 80D !
' 3- Baddebte | 3X000 K : !
' 4. Commission | 120000 | €300
6 ﬂd&nfnavietma | oD ! | -
| 7- Consumapt | BADoD | NOTE Ul 3- fihane tost ]
'3 Deolay oudA E Aok | L] !
19 Transit  induvance | 30000 | i i
' Trade expuues + 31000 ! 1] Inferest on bank Coan 11000
Al DEnfoutn  frelit | SH000 ! 12 Debenture  Inrerett . o !
| " K70000 | | TI1000 .
NOTEC 2 fonaTerm_Loans £ Aduanced - NOTE_10_ ;- Employes Seneft Expender:
' toan to  Bfeethore B0000 | 1. waget | 000t |
30000 | 400000 ,
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Ouetton b : o +he booke of Rarti chemicale id:

Reenue From Qperation o= 1 haegono
Oy Inme i 8 | oo _:
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Balane Sheet as on  3ra3al

AR . .17 Y- S5SNI 2220
Fpuiby £ Liobiites '
|- Shareholders  funds
Shave  Capital Pl A0
Resexves 2 Surpus i 1 i TAO0D
2 Share _applitahbn monad pemtﬁ»% ollotment - -

3. Non-Cament ifabiifes

mjerm Bowrous i 3 i A
Otver tong Term tiabiliifed '
Lona Tex prw&ﬂ)m

e uwent thbiidea

Svort Tam  Bowowfn
Trade o . 2800
Other (uwend Libbiites : :
Snot Term  provisions.

REE6000 -
Assie '

1+ Non- Cuwent Asseks

a- PPE £ \mangtb\e fsseks
) PPE
i) Intanatble Assele
) Copidd wip
L\ lnhnfd?ole Psselx under development

300500

\d>

b. Non- Cuwent Investments

¢ Dewed Tox Assels

d- Long Term Loans £ Adwanced i 6 i 20000

¢ otitr Non- cuwent Ascels- 5 :

Q- Cuwend Asselc

Cuwents  InveAtments
Inventorfes ;- i 8300
Tade  Recefyuble i~ i hhowo
Coth £ Casy Eyuivalents 1 S3000

Short Term  Coont 2 Adwancet
Other cuwwent Ossefe
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CHAPTER 1: FINANCIAL STATEMENTS OF COMPANIES

10,000
1,39,000

1,20,000 Transfer fees - 01
23,19,000 (4Profit & Loss account — R2$
LPlant and Machinery ,60,000
WRentals = ot 425,000
 Current account tn:c2tg .(45,000

L.Commission = pf
Alaterials consumed

And

Depreciation provision:
,Machme.r_y PPE

1,46,000

STUDENT
NOTES

wCash cA:c2cE 8,000
A Interest on bank loans v 1,16,000

Depn  Or. —— ODr.-p P - DS

To_Auum . Dipn — Cx. 4 PBE

JPreliminary expenses /10,000

Fixtures PPE 43,00,000

EBE +9,00,000
WYConsumables bk A 84,000

s
 Wages

J Freehold land PPE J4A15,46,000

JTools & Equipment PPE [.2,45,000

YGoodwill I 2,65,000

4,40,000

¥ Dealer aids 21,000

(v
A Trade receivables eB. TR
v oE

| A Transit insurance o€ | 30,000

f Trade expenses 0Of .3=7,000

o Distribution freight of | 54,000

55,000
85,35,000

it Debenture interest fr

85,35,000

ek

Additional information: CIosing Inventory on 31-3-2021: X 8,23,000. — Crosit

.
L)

Question 17

;‘%{ww Fx SIT y
Cu
You are required to preparé a Statement of Profit and Loss and Balance Sheet from

the following Trial Balance extracted from the books of the International Hotels Ltd.,
on 31st March, 2022:

Authorized Capital Divided into: T T
5,000 6% Preference Shares of 100 each

10,000 Equity Shares of 100 each 1500000
Subscribed Capital

5,000 6% Preference Shares of X 100 each 500000
Equity Shares of X 100 each 805000
Purchases - Wines, Cigarettes, Cigars, etc. 45800

- Foodstuffs 36200

Wages and Salaries 28300

Rent, Rates and Taxes 8900

Laundry 750




